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Cycles of Contention Social Movement Society 

Contentious 
collective actions 

 Social networks/ solidarities 
 Common purposes 
 Collective challenges 
 Sustained interaction with 

elites and authorities 

Social Movement 

• Actors join forces 
• Confrontation with elites 

and authorities 
• Challenge the claim of 

representation 
• Triggered by political 

opportunities & constraints 

Contentious 
politics/economics  

Fragmented  Repressed 
Cycles of  Contention 



Contentious Economics  Roots 

PA’s phases of 
economic planning 

Neoliberal 
Fayyadism 

Illustrations 

Critiquing 
International Aid 

Advancing 
Resistance 
Economy   

Intellectual level Street activism level 

Suppressed by mainstream discourse and 
dominance of neo-colonists and instrumentalists  

Suppressed by PA security forces and Israel 

Repression & oppression lead to cycles of contention & contentious collective actions 

Resistance Economy   

Reinvent aid 
industry 

Redefine 
development 

Utilize 
endogenous 
approaches 

Resist the 
Israeli matrix 

of control  

Resist Palestinian 
authoritarianism 



The Roots of  Contentious Economics in Palestine 

 
 Dictated by Oslo Accords=Political roots for economic 

contention. 

 Oslo Accords= Neoliberalism as leading and defining 

ideology for the Palestinian Authority (PA). 

  The PA was created to be inherently dependent on aid and 

peace dividends. 

 20 years on since Oslo led to dramatic failures (an alternative 

is needed!). 

 Understanding failures: 3 stages of  PA’s Economic Planning  

 Ignorance and confusion phase (1993-1997) 

 Pressure and coercion phase (1998-2004) 

 Conviction and promotion phase (2005-Today) 



Neoliberalism with a Palestinian Flavour… 

Authoritarianism= 
only one right 

approach 
Glowing  

discourse to 
buy people’s 

hearts 

Individualism 
collectivism 

Credit facilities= 
debt to ears, 

consumption, 
stability 

Commodification of 
sectors as agriculture 

Free Palestinian market 
benefiting Israeli firms 

New entrepreneurs 
and new poor 

Aid-dependent 
authority 

Technocratic 
governments 

Fayyadism: 
 9 neoliberal dimensions 



Illustration of  Contentious Economics in Palestine 

 
 Illustrating contention through two dimensions: 

 Critique of  aid industry at the intellectual and streets levels; 

 Efforts to develop an alternative paradigm to the neoliberal 

model, namely resistance economy.  
 

 Lines of  Argumentation: 

 Critique of  the aid industry, donor’s policies, and the PA 

economic policies, moved from the intellectual élite circles 

to the streets through contentious collective actions.  

 Despite their fragmentation, critics went further in their 

challenge to the authorities and proposed a different 

economic paradigm, resistance economy model.  



Total International Aid to Palestinians 1993-2011 

Source: Compiled by Author based on OECD/DAC and World Bank-WDI Databases 2013. 
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International Aid Per Capita in West Bank and 

Gaza 1993-2011 
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Source: Compiled by Author based on OECD/DAC and World Bank-WDI Databases 2013. 



Aid as percentage of  the West Bank and Gaza’s 

GNI 1993-2011 
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Source: Compiled by Author based on OECD/DAC and World Bank-WDI Databases 2013. 



Is there an ‘aid-development’ puzzle in Palestine? 

The socio-economic indicators reveal a gloomy picture: 

 Using the consumption-based definition, 26% of  the Palestinians 

lived in poverty in 2009 and 2010 (19% WB, 38% GS). Using the 

income-based definition, 50% of  the Palestinians lived in poverty 

(38% WB, 70% GS). 

 50% of  Palestinian households were impacted by food insecurity. 

 Unemployment has remained at around 30% since 2009 (47% in 

Gaza, 20% in WB). Unemployment rate for Palestinian youth 

under 30 is 43%.  

 The income and opportunities inequality gap continues to widen 

not only between the West Bank and Gaza, but also within the 

West Bank. 

 The manufacturing and production capacities continue to erode, 

while the agriculture sector remains neglected. 



Is there an ‘aid-development’ puzzle in Palestine? 

 Public debt doubled, while the private debts, thanks to the easier 

credit facilities, expanded to extraordinary rates. 

 Real income per capita needs a proper deconstruction noticing 

the unbearable increase in the cost of  living.  

 The celebrated economic growth is a jobless, aid driven, with an 

eroded productive base (de-industrialization), non-Jerusalemite, 

anti-poor, and reflects an economy recovering from a low base. 
 

 Aid has failed the Palestinian people. Why? 4 

Schools of  thought. 

 Instrumentalists.  

The critical instrumentalists. 

The critics. 

The neo-colonialists. 
 

 

 

 



Illustrating dimensions of  Contentious Economics 
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Challenging Neoliberalism, Advancing Resistance 

 
 Critics aim to reinvent the aid industry; redefine development; 

utilize endogenous approaches; resist the Israeli matrix of  

control and Palestinian authoritarianism. 

 Illustrate an ultimate challenge to the authorities and their 

dominant models: Acts of  resistance/continuous economics. 

 Definition of  resistance economy. 

 Contrast resistance economy with the neoliberal Fayyadism. 

 Paradigm shift from considering development as a 

technocratic, apolitical and neutral approach into a model that 

recognizes structures of  power, relations of  colonial 

dominance and rearticulates processes of  development as 

linked to the struggle for rights, resistance and emancipation. 



Challenging Neoliberalism, Advancing Resistance 

 
 Alternative ideas at the macro intellectual level were coupled 

with micro initiatives on the ground that operationalize them.  

 The micro initiatives aim to challenge the dominant discourse 

and authorities by using social movements tools: 

 Public awareness and lobbying; challenge public 

policies; work with and mobilize grassroots; work with 

neglected and marginalized actors; build-up different 

discourse through innovative media outlets, and arts. 
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